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SUBJECT: REPORTED IRAQI AND VENEZUELAN ADVOCACY OF EXTRAORDINARY 
OPEC MEETING 

1 . IRAQI PLANNING MINISTER VISITS KUWAIT TO DISCUSS OIL. KUWAIT 
PRESS OF JANUARY 12-13 FILLED WITH ACCOUNTS OF BRIEF VISIT OF 
IRAQI PLANMIN, ADNAN AL-HAMDANI, JANUARY 1 1 (WHO LATER PRESS 
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REPORTS INDICATE HAS GONE ON TO QATAR AND PERHAPS OTHER OIL-PRO- 
DUCING COUNTRIES IN GULF REGION). PLANMIN WAS ACCOMPANIED BY IRAQ 
MFA UNDERSECRETARY ABDUL HUSSAIN AL-JAMALY. PRESS REPORTS 
INDICATE THAT THE PURPOSE OF THE PLANMIN'S VISIT WAS DISCUSSION OF 
OIL PRICING PROBLEM. SEVERAL PAPERS QUOTE HIM AS SAYING "WE 
CAME TO COORDINATE OUR POSITIONS ON OIL MATTERS" AND HE ACKNOW- 
LEDGED THAT HE DELIVERED A MESSAGE (CONTENTS NOT OFFICIALLY 
RELEASED) FROM IRAQI PRESIDENT BAKR TO KUWAITI CROWN PRINCE 
(ACTING AMIR), WHICH THE PRESS SPECULATES ALSO CONCERNED OIL. 
AL-SIYASAH ASSERTS THAT IT LEARNED THAT IRAQ IS PROPOSING AN 
EMERGENCY MEETING OF THE OPEC ECONOMIC EXPERTS IN VIENNA IN LATE 
JANUARY, TO BE FOLLOWED BY A "HIGHER LEVEL” MEETING, AND THAT 
"MOST RESPONSES FROM OPEC COUNTRIES" FAVOR THE IRAQI PROPOSAL. 
AL-ANBA ASSERTS THAT THE IRAQI POSITION RESULTS FROM THE 
"EFFECT OF DISPARATE CRUDE OIL PRICES ON THE DEVELOPMENT OF 
OPEC MEMBER STATES" WHICH MOTIVATED THE IRAQI CALL FOR AN 
EXTRAORDINARY OPEC MEETING. ALSO, AL-ANBA QUOTES GOK SOURCES 
AS SAYING THAT THE KUWAITI CABINET, WHICH IS HOLDING AN EXTRA- 
ORDINARY MEETING JANUARY 13, PRIOR TO FONMIN'S DEPARTURE FOR CAIRO 
JANUARY 14, WILL DISCUSS PRES. BAKR’S MESSAGE, WHICH CONCERNED 
"COORDINATION OF ATTITUDES IN THE FIELD OF OIL MARKETING" AND 
STEPS WHICH MIGHT BE TAKEN IN VIEW OF THE "NEW DUALITY" IN 
OIL PRICES. 

2. KUWAITI REACTION TO VENEZUELAN CALL FOR EXTRAORDINARY OPEC 
MEETING. KUWAIT PRESS CARRIED STATEMENT BY VENEZUELAN OIL 
MINISTER SAYING EXTRAORDINARY OPEC MEETING MUST BE HELD TO 
DISCUSS PETROLEUM PRICING AND ACHIEVE NEW AGREEMENT ON SUBJECT. 
KUWAIT TIMES (JANUARY 13) EDITORIAL WAS SKEPTICAL OF 
CONFIDENTIAL 
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USEFULNESS OF THE VENEZUELAN PROPOSAL, NOTING THAT THE BIG OIL 
POWERS "IRAN AND SAUDI ACEBIA" DETERMINE OIL PRICES IN LAST ANALYSIS, 
AND THAT IF THESE TWO DO NOT AGREE THEN ANOTHER OPEC ROUND 
WOULD BE FUTILE. EDITORIAL ADVOCATED, INSTEAD, MEDIATION BY 
KUWAIT, INDONESIA, VENEZUELA AND AFRICAN MEMBERS OF OPEC. 

EDITORIAL CONCLUDED BY MAKING FOLLMYING TWO POINTS: 

1) "IF SOMETHING IS NOT DONE URGENTLY, THE SITUATION IS CERTAINLY 
GOING TO DETERIORATE AND MAXRESULT IN AN OPEN PRICE AND SALES WAR 
AMONG OPEC STATES, LEADING EVENTUALLY TO THE ORGANIZATION S 
DISINTEGRATION." 

2) "IF THE TWO COUNTRIES (IRAN AND SAUDI ARABIA) ARE UNWILLING 

TO RELENT, ANOTHER CONFERENCE MAY ONLY SPEED UP THE DISINTEGRATION 
OF THE ORGANIZATION, RATHER THUD SOLVE THE PRICE PROBLEMS." 

3. COMMENT: THE KUWAIT TIMES EDITORIAL TYPIFIES INCREASING 
CONCERN AMONG THE OPEC ELEVEN COUNTRIES IN THE PERSIAN GULF AREA 
OVER THE WORKABILITY OF THE OPEC DUAL PRICE SYSTEM AND OVER THE 
EVENTUAL IMPACT OF THE SYSTEM ON OPEC UNITY. AS WE HAVE 
REPORTED, REDUCTIONS OF LIFTINGS OF KUWAITI CRUDE HAVE ALREADY 
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BROUGHT HOME TO THE GOK THE UNCOMFORTABLE REALITY OF THE DUAL 
PRICE SYSTEM, AS THEY HAVE ALSO TO IRAN AND, APPARENTLY, IRAQ. 
MAESTRONE 
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